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WHY QUIT NUKES?
DIVESTMENT WILL BE LAW
In 2017 the United Nations adopted the Treaty 
on the Prohibition of Nuclear Weapons (TPNW). 
The Treaty is on track to become international 
law by 2021, when nuclear weapons will be 
illegal - just like chemical and biological 
weapons, cluster munitions, and landmines.
 
International law will prohibit any assistance to 
anyone producing nuclear weapons: financial 
assistance such as holdings in nuclear
weapons companies will be a business and 
reputational liability. States parties to the Treaty 
will also need to divest any government money 
– such as superannuation – from such 
companies.

Superannuation funds that act now to ensure 
compliance with the letter and spirit of the 
Treaty will be well prepared for its entry into 
force, and meanwhile reap the financial and 
social benefits. 

DIVESTMENT IS POPULAR
Divesting from nuclear weapons now makes 
good business sense, and it’s what your 
members want, too: the majority of 
Australians don’t want their superannuation 
invested in nuclear weapons. Most Australians 
abhor nuclear weapons: 79% of people 
support Australia signing and ratifiying the UN 
ban treaty1.

Major European pension funds, as well as 
towns and cities across the world, have been 
lauded for their commitment to divest from 
nuclear weapons. 

DIVESTMENT IS ETHICAL
By divesting from nuclear weapons, you’ll join 
a global movement to make the world a safer 
place, and play your part in an historic 
achievement: the total abolition of the world’s 
worst weapons. 

DIVESTMENT IS SIMPLE
By screening out just 18 companies across all 
your portfolios, you can significantly reduce 
your exposure to the development, testing, 
production, maintenance or trade of nuclear 
weapons related technology, parts, products or 
services: 

Aecom (USA)
Aerojet Rocketdyne (USA)
Airbus (The Netherlands)

BAE Systems (United Kingdom)
Bechtel (USA)
Boeing (USA)

BWX Technologies (USA)
Fluor (USA)

General Dynamics (USA)
Honeywell International (USA)

Huntington Ingalls Industries (USA)
Jacobs Engineering (USA)

Larsen & Toubro (India)
Lockheed Martin (USA)

Northrop Grumman (USA)
Safran (France)

Serco (United Kingdom)
Thales (France)

For more information on these companies, and the criteria for 
their inclusion on this list, visit:

https://www.dontbankonthebomb.com/wp-content/up-
loads/2019/10/201910_Beyond-the-bomb_final.pdf

Divestment is an important and integral part of the global movement to 
abolish nuclear weapons.  

https://www.dontbankonthebomb.com/wp-content/uploads/2019/10/201910_Beyond-the-bomb_final.pdf
https://www.dontbankonthebomb.com/wp-content/uploads/2019/10/201910_Beyond-the-bomb_final.pdf


 

The Quit Nukes campaign is an initiative of 
the Medical Association for Prevention of 
War (MAPW) in Australia, an organisation 

of health professionals dedicated to the 
prevention of armed conflict. The elimina-
tion of nuclear weapons is a central goal 

for MAPW.

Our international body, International 
Physicians for the Prevention of Nuclear 

War, was awarded the Nobel Peace Prize 
in 1985 for its role in educating people on 

the dangers of nuclear weapons and the 
Cold War between the US and Russia.  

IPPNW’s advocacy helped significantly to 
reduce nuclear risks between the US and 

Russia in the late 1980s and beyond.

In 2007, MAPW (Australia) launched the 
International Campaign to Abolish 

Nuclear Weapons (ICAN) which played a 
major role in achieving the UN Treaty on 

the Prohibition of Nuclear Weapons in 
2017. ICAN was awarded the Nobel Peace 

Prize that year for its efforts. 

Quit Nukes is a joint undertaking by MAPW 
and ICAN Australia.

The Jessie Street Trust awarded its 2019 
annual grant to MAPW. The grant 

constitutes a major contribution to the Quit 
Nukes campaign. 

DIVESTMENT POLICY
Our recommendation is to have a clear policy that 
meets the following criteria:

1. To exclude all nuclear weapon associated 
companies:  
- Whole companies, not only nuclear weapons 
related projects;
- Companies associated with nuclear weapons 
including through joint ventures;
- Companies regardless of their country of 
origin;
- Companies regardless of their country of 
operation.

2. To exclude all nuclear weapon associated 
activities:
- Development, testing, production, maintenance 
or trade of nuclear weapons related technology, 
parts, products or services;
- Delivery systems such as missiles that are spe-
cifically developed for nuclear tasks.  It does not 
include delivery platforms such as bombers and 
submarines.

3. To apply the policy to all the institution’s 
products and services.  The institution applies 
the policy:
- For the entire group, including subsidiaries;
In all markets;
- To all asset management classes – passive and 
active, internal and external;
- To all existing and future investments.



British nuclear testing at Maralinga displaced Traditional Owners from their land, and exposed 
thousands of people to radiation. More than sixty years later, contamination and radiation 
continue to cause illness and death. 

MARALINGA (SA), 1956



There are already treaties banning biological 
weapons (1972), chemical weapons (1993), 
land mines (1997) and cluster munitions (2008).

The Treaty on the Prohibition of Nuclear Weap-
ons (TPNW) was adopted by the United 
Nations in 2017 and will become 
international law, likely in 2021, when 50 
countries have signed and ratified it. The Treaty 
recognizes nuclear weapons are a catastrophic 
threat to humanity. 

THERE ARE OVER 14 000 NUCLEAR WEAPONS 
IN EXISTENCE TODAY.

These weapons are far more powerful than 
those which destroyed  Hiroshima and 
Nagasaki in August 1945, between them killing 
approximately 200,000 people, either immedi-
ately or slowly in the months that followed.  

Nearly seventy-five years later, those two bombs 
are still causing cancers in the survivors.  Many 
thousands of people, including in Australia and 
the Pacific, have suffered radioactive 
contamination from nuclear weapons testing.  
No other weapon comes close to causing this 
extent of human suffering.

As long as nuclear weapons exist there is a 
risk of their use, and as long as some countries 
have nuclear weapons others will want to ob-
tain them.  The Bulletin of the Atomic Scientists 
Doomsday Clock, which indicates our proximity 
to global catastrophe, is currently set at two 
minutes to midnight, the closest it has been 
since 19532.  

As well as the risk of deliberate nuclear 
catastrophe, there is the risk of “accidental” 
nuclear war, as the US and Russia still main-
tain approximately 1,800 of their weapons on 
“high alert”, ready to be launched within 15 – 30 

minutes’ notice of a perceived attack. Chatham 
House in the UK reports 13 instances since 
the1962 Cuban Missile Crisis when nuclear 
weapons were nearly used3. Such “near misses” 
occur due to human error, technical faults or 
even misreading unusual meteorological 
patterns. Unstable leaders, hackers and 
extremists further increase the risk of their use.

In addition there is the risk of “nuclear winter”.  
Detailed research has shown that even a limited 
exchange of less than 0.5% of today’s weapons 
would likely lead to catastrophic fires, resulting 
in soot in our stratosphere causing a decade 
long nuclear winter, with crop failure and famine 
putting 2 billion lives at risk4.  

In November 2018 the International Committee 
of the Red Cross (ICRC) declared:

“ANY USE OF NUCLEAR WEAPONS WOULD 
RESULT IN CATASTROPHIC HUMANITARIAN 
CONSEQUENCES FOR WHICH NO ADEQUATE 
NATIONAL OR INTERNATIONAL ASSISTANCE 
CAPACITY EXISTS. 

THE USE OF SUCH WEAPONS WOULD BE 
UNACCEPTABLE IN HUMANITARIAN, 
MORAL AND LEGAL TERMS AND MUST BE              
PREVENTED5.”

The Australian Medical Association (AMA) has 
endorsed the abolition of nuclear weapons, and 
has called for the Australian government to sign 
and ratify the nuclear ban treaty6.

NUCLEAR WEAPONS ARE THE LAST 
WEAPONS OF MASS DESTRUCTION 
TO BE OUTLAWED



THE NEW NORM 

As of October 2019, 36 financial institutions 
worldwide have comprehensive policies in place 
to exclude investments in nuclear weapons 
companies7.

Major European funds, such as Norway’s 
government pension fund - the world’s 
largest sovereign wealth fund - and the Dutch 
civil service scheme ABP are amongst the       
institutions with a policy that is comprehensive 
in scope and application.

A further 41 financial institutions worldwide 
have a policy that is not all-inclusive.

The overall number of institutions with policies 
in place has more than doubled since 2014: 
divestment from inhumane weapons is 
becoming the new norm for the financial sector.

In Australia, only two superannanuation funds 
are nuclear weapon free: Australian Ethical and 
Future Super. 

Bank Australia’s responsible banking policy 
excludes lending to companies that produce or 
trade in armaments, including nuclear weapons. 

TAKE THE LEAD

It is likely that a majority of members of 
Australian superannuation funds don’t know 
which companies their money is being invested 
in.  But there is a growing interest in ethical 
investing, with returns on such investments 
being on a par with conventional investing.  

Superannuation funds themselves have 
sometimes taken the lead, with some funds 
already excluding nuclear weapons from some 
investment options.

MEMBER DEMAND

We estimate that, excluding SMSFs, about $15 
billion of members’ funds is invested in nuclear 
weapons companies. In August 2019, an Ipsos 
poll found a majority of Australians want 
nuclear weapon free funds8: 

 - 69% of Australians agreed or strongly agreed 
that their superannuation should not be  
invested in nuclear weapons companies, and 
only 7% disagreed.

- 79% agreed or strongly agreed that super 
funds should clearly state whether they invest 
in nuclear weapons companies, while only 4% 
disagreed.

RESPONSIBLE INVESTMENT

According to the 2019 Don’t Bank on the Bomb 
report, published annually by the organisation 
Pax in the Netherlands, none of the Australian 
Industry Funds is nuclear weapons investment 
free.  Yet most claim to adhere to the United 
Nations Principles of Responsible Investment.  
This confers an obligation not to support 
companies involved with weapons of mass 
destruction such as nuclear weapons.

Many funds are also members of the Australian 
Council of Superannuation Investors (ASCI), 
which states it provides a strong collective 
voice on environmental, social and governance 
(ESG) issues. 

WHY DIVEST NOW? 



NEGATIVE SCREENING

The Responsible Investment Association of 
Australia, (RIAA)  reports that negative 
screening is the most common responsible
 investment strategy and “controversial 
weapons” are the most commonly screened out 
weapons.   

However there is no international legal 
framework or agreed definition for
“controversial weapons”. Surprisingly, nuclear 
weapons are not included in many definitions of 
“controversial weapons”, which usually includes 
biological and chemical weapons, land-mines 
and cluster munitions, and sometimes includes 
depleted uranium weapons and armour. 
 
Reasons used by institutions for excluding
“controversial weapons” are:

- Compliance with international and national 
legislation.
- In response to pressure from civil society and 
the media.
- To meet client demands.
- Their own ethical convictions.

It is important screens exclude both producers 
of weapons and weapons components and also 
companies which assist in transport and 
deployment  of these weapons.

RISK MANAGEMENT

We should note the impact that the Tobacco 
Free Portfolios campaign has had and the 
subsequent dramatic fall in share prices and 
returns for that product. Since 2016, tobacco 
stocks have underperformed the broader MSCI 
index.

Australian superannuation funds need to 
recognise that a significant share of the $15 
billion currently invested in nuclear weapons 
companies is at risk. When the Treaty enters 
into force, index setters who currently screen 
out “controversial” weapons banned by treaties 
will also screen out companies producing 
nuclear weapons, leading to significant 
divestments in these companies. 

The Treaty on the Prohibition of Nuclear 
Weapons is already having a significant impact 
on the way nuclear weapons are regarded 
internationally, which will be strengthened upon 
its entry into force. Superannuation trustees 
have a fiduciary duty to act in the best interests 
of their members.
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